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CHAIR BAISA: .. .(gavel)... Will the Water Resources Committee meeting please come to
order. Today is Wednesday, February 17, 2016 and it’s just a couple minutes after
9:00 in the morning. Before we get started I'd like to ask everyone to please put their
cell phones on the silent mode and I'll do that too so that we will not be interrupted. I
am Gladys Baisa, the Chair of the Water Resources Committee. And my members that
are here today this morning, I have Robert Carroll.

COUNCILMEMBER CARROLL: Good morning, Chair.

CHAIR BAISA: Good morning, Mr. Carroll. I have my Elle Cochran.
COUNCILMEMBER COCHRAN: Aloha. Good morning, Chair.
CHAIR BAISA: And my...and I have Mr. Couch.

COUNCILMEMBER COUCH: Aloha. Good morning, Chair.

CHAIR BAISA: And Stacy Crivello.

COUNCILMEMBER CRIVELLO: Good morning, Chair.

CHAIR BAISA: And excused at the moment my Vice-Chair, Mike Victorino. And he is away
and will not be able to join us today. And we expect Council Chair White to join us
shortly. He’s excused for the moment. There are two non-voting members of this
Committee and neither of them is able to be here today with us and that’s Riki
Hokama and Don Guzman. From the Administration we have Dave Taylor, the
Director of Water Supply.

MR. TAYLOR: Good morning.

CHAIR BAISA: Good morning. And we have Jennifer Oana, our Deputy Corporation
Counsel.

MS. OANA: Good morning, Chair.

CHAIR BAISA: Good morning. And also joining us today will be Robert De Robles, who is
the long range planning person from the Department of Water Supply, welcome. And
our Committee Staff, we have Kim Willenbrink, our Legislative Analyst.

MS. WILLENBRINK: Good morning, Chair.

CHAIR BAISA: Good morning. And we have Clarita Balala, our Committee Secretary. And
again, we are very grateful for our Staff. They keep things moving around here and we
couldn’t do it without them. In our District Offices we have Denise Fernandez on
Lanai, Ella Alcon in Molokai, and Dawn Lono in Hana. Members, we have two items
on our agenda for today. And first itll be Ag rates for CTAHR and then the
Department is going to give us a presentation on its leak detection program. And I am
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real excited to hear this presentation. All of us remember when we were in budget,
that there was a request for funding for this leak detection unit and we’ll get a report
on what they’re doing and how they’re doing so it’ll be really, really interesting. I'm
gonna begin the morning this morning by taking public testimony, Members, with no
objections.

COUNCILMEMBERS: No objections.

CHAIR BAISA: Thank you. Testimony will be limited to the item on our agenda today and if
you wish to testify, please sign up at the desk in the 8t floor lobby or at one of the
District Offices. Testimony will be limited to three minutes. At two and a half minutes
the light will turn yellow and at three the light will blink red. If you're still talking
when that red light goes off, I'll kindly ask you to stop. When testifying, please state
your name first and if you are representing a group, we’d like to know that too. We
have established a connection to the District Offices and to be fair, we will rotate
through each of the sites. We'll begin here in the Chamber. The Lanai Office, Denise
Fernandez, do you have anyone wishing to testify?

MS. FERNANDEZ: Good morning, Chair. This is Denise Fernandez on Lanai and there is no
one waiting to testify.

CHAIR BAISA: Good morning, Denise, and thank you very much. In the Molokai Office we
have Ella Alcon. Ella, is there anyone wishing to testify?

MS. ALCON: Good morning, Chair. This is Ella Alcon on Molokai and there is no one
waiting to testify.

CHAIR BAISA: Thank you, Ella. In the Hana Office we have Dawn Lono. Dawn, is there
anybody wanting to testify?

MS. LONO: Good morning, Chair. This is Dawn Lono at the Hana Office and there is no one
waiting to testify.

CHAIR BAISA: Thanks so much, Dawn. Ms. Willenbrink, will you call our first testifier in
the Chamber please?
. . .BEGIN PUBLIC TESTIMONY. . .

MS. WILLENBRINK: Yes. Thank you, Madam Chair. Right now we have two testifiers signed
up. The first testifier is Cindy Reeves, followed by Warren Watanabe.

CHAIR BAISA: Good morning, Ms. Reeves.
MS. REEVES: Good morning, Committee Chair Baisa and Councilmembers. And thank you

for this opportunity to request your support for the passage out of Committee of this
amendment to the Maui County Code. My name is Cindy Reeves and I am the Maui
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County Administrator. As you are aware, our Ag Research Stations had their Ag water
rates rescinded last year essentially because we were not producing farm income as
was stated in the Maui County Code. However, this is not the purpose of our
Research Stations, rather, they serve the County and its farmers by conducting
varietal trials at different growing elevations and environmental conditions; conducting
research on remediation of pests to edible crops; growing germ plasm for the
developing export market, conducting beginning farmer programs on Molokai and
Lanai, and offering field days to farmers to learn the results of this research and gain
skills and techniques that they may apply to their own crops. I ask for passage of this
change in the Maui County Code so CTAHR may retain its Ag water rates in support of
all of these efforts being conducted in support of Maui County’s agricultural industry.
Thank you so much for your support.

CHAIR BAISA: Thank you very much, Ms. Reeves. Members, any questions for the testifier?
Any need to clarify? Seeing none, Ms. Reeves, thank you very much.
Ms. Willenbrink?

MS. WILLENBRINK: Yes. The final person in the Chamber signed up to testify is Warren
Watanabe.

CHAIR BAISA: Good morning.

MR. WATANABE: Good morning, Chair Baisa, Members of the Committee. 1 am Warren
Watanabe, Executive Director of the Maui County Farm Bureau. The Maui County
Farm Bureau strongly supports WR-15 authorizing agricultural rates for water use at
UH CTAHR Experiment Stations. CTAHR Experiment Stations serve as a critical
connection between research and farms. Theoretical concepts developed by
researchers turn to practical production practices by extension agents so farmers and
ranchers can improve their productivity and viability. New crops and varieties,
irrigation practices, and pest control are some of the important functions by the
experiment stations. For example, the recently introduced painted stink bug is
creating havoc among our crucifer growers. The extension agents are developing
control measures for the various impacted crops. The diamondback moth is a major
pest in all cole crop growing areas. Testing for control measures are done at the ag
park. The Experiment Stations are critical to the development of Maui’s agriculture.
The use of agricultural lands for this purpose is recognized in State law. Qualifying
these areas for agricultural water rates is a natural progression to State law. We
respectfully request your support in authorizing agricultural water rates for CTAHR
managed properties used for agricultural experimentation and demonstrations. The
rates should be set equal to those provided to commercial agricultural users. Thank
you.

CHAIR BAISA: Thank you very much. Members, any need to clarify the testimony? Seeing
none, Mr. Watanabe, thank you.

MR. WATANABE: Thank you.
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CHAIR BAISA: Ms. Willenbrink?

MS. WILLENBRINK: Madam Chair, there’s no one waiting to testify in the Chamber. Did you
want to check one more time in the Districts?

CHAIR BAISA: Yes, please.

MS. WILLENBRINK: Hana Office, is there anyone signed up to testify? Hana?

MS. LONO: The Hana Office has no one waiting to testify, Chair.

MS. WILLENBRINK: Thank you, Dawn. Lanai Office, is there anyone waiting to testify?
MS. FERNANDEZ: There is no one waiting to testify at the Lanai Office.

MS. WILLENBRINK: Thank you, Denise. And, Molokai Office, is there anyone waiting to
testify?

MS. ALCON: There’s no one here on Molokai waiting to testify.

MS. WILLENBRINK: Thank you, Ella. There does not appear to be anyone else waiting to
testify, Chair.

CHAIR BAISA: Thank you very much. Is there anyone else in the Chamber who would like
to testify? Seeing no one approaching the podium here, we have no one in the District
Offices wanting to testify and no one in the Chamber who has not testified. Members,
without objection I'd like to close public testimony.

COUNCILMEMBERS: No objections.
CHAIR BAISA: Thank you very much. So ordered.

. . .END OF PUBLIC TESTIMONY. . .

ITEM 15: AGRICULTURAL WATER RATES FOR THE UNIVERSITY OF
HAWAII COLLEGE OF TROPICAL AGRICULTURE AND
HUMAN RESOURCES (CTAHR) (CC 15-297)

CHAIR BAISA: Members, our first item today is WR-15 and it’s Agricultural Water Rates for
the University of Hawaii College of Tropical Agriculture and Human Resources, better
known to us as CTAHR. The Committee is in receipt of County Communication
15-297, from myself, transmitting a proposed bill entitled A Bill for an Ordinance to
authorize Agricultural Water Rates for Properties Owned, Operated, or Managed by the
University of Hawaii College of Tropical Agriculture and Human Resources. The
purpose of the proposed bill is to authorize agricultural water rates for properties
owned, operated, or managed by University of Hawaii’s College of Tropical Agriculture
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and Human Resources. We are here today to try and make a decision on this. It’s
very important. And I'd like to ask our Director of Water Supply, Dave Taylor, for any
comments. Mr. Taylor?

MR. TAYLOR: Thank you, Madam Chair. The Department supports this bill and let me say
that this is...CTAHR is basically caught in some, what I call sort of some housekeeping
within the ordinances. The general provisions in Chapter 14.01 define an agricultural
consumer as someone who has a minimum gross income of $1,000. So that’s
basically who qualifies for ag rates. You have to make $1,000. Under 14.10.015
Waivers, it allows a charitable organization who donates $1,000 to also qualify. Those
are essentially the rules that we’re stuck with in the Department. CTAHR doesn't fit
either of those categorizes. We certainly recognize that the work they’re doing is doing
research for agriculture in an educational way but it doesn’t fit the ordinance. So if
the ordinance is changed as proposed, they would be exempt, we would have no
problem with that. But under the current ordinance we don’t really feel that we have
the authority to grant them a waiver because the reasons for waiver are also pretty
clear. Just from a numbers standpoint, they use about 150,000 to 200,000 gallons of
water every month. Their annual rates if they get ag rates are about $4,000 and if
they don’t get ag rates, are about $12,000. So it’s about an $8,000 difference to them.
And again, we do support this. Thank you.

CHAIR BAISA: Thank you very much, Mr. Taylor. Members, floor is now open for questions.
Any questions? Mr. Couch?

COUNCILMEMBER COUCH: Thank you, Madam Chair. Mr. Taylor, you said this happened
because of a housekeeping thing you went through?

MR. TAYLOR: Maybe housekeeping isn’t the right word. The ordinance was written with this
idea that $1,000 of revenue or $1,000 of donation is the trigger to be called an
agricultural consumer. The ordinance doesn’t say anything about providing education
in the fields of agriculture, etcetera, etcetera. And it doesnt give any leeway to the
Director to use discretion. So from that aspect, it’s sort of housekeeping for the sense
that it’s my belief that if this had come up when this bill was written, somebody would
have probably written, you know, experimentation or education activities relating to
agriculture if there is no money, would probably have been written in.

COUNCILMEMBER COUCH: And when was this bill written?
CHAIR BAISA: I was here so it can’ be that long ago.
COUNCILMEMBER COUCH: Oh okay.

CHAIR BAISA: Yeah. Or maybe it is a long time ago when you consider I'm in my tenth year
here. I would say, in the last three or four years, it’s not that long.

COUNCILMEMBER COUCH: Okay that’s...
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CHAIR BAISA: It was a very heavy discussion about what that threshold would be. You
know, and the $1,000 was kind of a compromise because we had to use something.
And so we used what the farm people throughout the country use. It’s a national
standard. Because we tried everything. We started with 75,000 and we went to
50,000 and we were at 5,000. And there was discussion, so much discussion we
finally decided to take the national standard which was 1,000. But nobody talked
about exempting this kind of activity at the time that it happened. And I think that’s
how it was overlooked. And so I think this is more like the Director is saying,
housekeeping. I think it was just an oversight at that time because we were so
embroiled in how much that we didn’t think about, you know, any more exemptions.

COUNCILMEMBER COUCH: So I guess, Mr. Taylor or Ms. Baisa, whoever has this answer.
Is was this...you did national standards for the $1,000, what about national standards
for the same types of things, educational and experimentation? Did you look at that?
See if that’s done nationwide?

CHAIR BAISA: I don’t remember us talking about it at all, maybe the Director does. And
unfortunately, my Vice-Chair who was Chair of the Committee isn’t here today. But
he might remember.

MR. TAYLOR: It happened before my time but...so I don’t...no one on staff really recalls,
other than as Chair Baisa recollects. The focus was on the dollar value, not on
non-dollar value activities that people wanted to encapsulate. So I think it was
probably just an oversight that no one thought about an educational activity as
being...needing to be wrapped up in this ordinance.

COUNCILMEMBER COUCH: Okay. And last question, Madam Chair. So with this, the way
this ordinance is written, then subsistence farmers do not get ag rates, is that correct?

MR. TAYLOR: Under the current ordinance, unless they were...no they would not qualify
under this ordinance for ag rates. No they would not.

COUNCILMEMBER COUCH: Okay. And how...I said that was my last question. Thank you,
Chair.

CHAIR BAISA: Okay, Mr. Couch. Members, any other questions? Yes, Ms. Cochran?

COUNCILMEMBER COCHRAN: Thank you, Chair. Yeah, I think Mr. Couch brings up a
good perspective in the sense about on the national level or in other municipalities
whatever, within even our own State, I guess. How do they address experimental
research type facilities on ag lands and are they getting ag rates or not. I know that
University and Farm Bureau are speaking towards the State law which for them
qualifies them to receive ag rates on such land. So I think that line of questioning
deserves an answer or some kind of comment.

CHAIR BAISA: Ms. Cochran, it’s possible that we have some folks in the audience who might
be able to help.
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COUNCILMEMBER COCHRAN: I think Mr. Taylor...

CHAIR BAISA: Do either of our farm...does our Farm Bureau person know? Or, Cindy, do
you know? Members, I'd like to call one of them down to answer the question.

COUNCILMEMBER COCHRAN: And, Chair?

CHAIR BAISA: I know they’re familiar with what’s going on nationally. If you would, please?
Members, no objections?

COUNCILMEMBERS VOICED NO OBJECTIONS

COUNCILMEMBER COCHRAN: Or within the State also. Just in our own State. If there’s
practices --

CHAIR BAISA: Maybe she can help us.
COUNCILMEMBER COCHRAN: --in other counties.
MS. REEVES: That’s a very good question.

CHAIR BAISA: Would you identify yourself please?

MS. REEVES: I'm sorry, this is Cindy Reeves. I am the Maui County Administrator for U.H.
Manoa, CTAHR. I don’t know the answer for the national level. I do know that when I
was in Cooperative Extension at the University of Maryland, our farm facilities did get
ag rates there. I don’t know whether it was a function of state law or county ordinance
at that time. But I know that in Maryland that we had a number of farm facilities
across the state. I'm not sure if somebody else can speak to the national picture.

COUNCILMEMBER COCHRAN: But what about State? Within this State and other counties,
do you know the answer to that?

MS. REEVES: I dont know the answer to that because I know that we’re the only ones that
had ag rates that were rescinded and I don’t know of the other counties, if they’ve been
in a similar situation. As far as [ know, they’re receiving ag rates. But again, I'm not
sure if that’s specific to their counties or is relating back to the State law. In Maui we
were fine, you know, we had ag rates for a while and then it wasn'’t until they became
rescinded that it became an issue. But I could certainly look into that and find more
information for you.

COUNCILMEMBER COCHRAN: Okay. And...but sorry.

CHAIR BAISA: Go ahead, Ms. Cochran.
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COUNCILMEMBER COCHRAN: Mister...Director, did you have...youre like kinda getting
towards your microphone

CHAIR BAISA: Ms. Reeves, if you can wait.
COUNCILMEMBER COCHRAN: Okay.
CHAIR BAISA: Mr. Taylor, any comments?

MR. TAYLOR: Nationally I would just say that everyone I've talked to across the nation, we’re
sort of on the leading edge of potable water systems for agriculture.

COUNCILMEMBER COUCH: Oh yeah, that’s right.

MR. TAYLOR: In fact the Upcountry system where roughly half of the water goes out for
agricultural rates. I have been unable to find any other utility manager who has
anything close to that. You know, usually agricultural use from potable water is such
a small amount that frankly their utility managers can’t believe it when I tell them that
roughly half of our potable water on our system, goes for agriculture. So I don’t know
that we’re gonna really find answers somewhere else when we’re in such a unique
situation.

CHAIR BAISA: That probably explains to me why I don’t remember us discussing it. What
we did discuss nationally was the idea of the $1,000 and how much.

COUNCILMEMBER COCHRAN: Okay. And you had a question?

CHAIR BAISA: You'’re done, Ms. Cochran, for now?

COUNCILMEMBER COCHRAN: For now. [ mean while Ms. Reeves is here --
CHAIR BAISA: Okay. Mr. Couch?

COUNCILMEMBER COCHRAN: --we’ll get the questioning.

COUNCILMEMBER COUCH: Yeah. While Ms. Reeves is here. So you’re talking about State
law, now what does the State law say that you're referring to?

MS. REEVES: I don’t have that in front of me. I believe Warren referred to it in his
testimony. He might be the person to ask --

COUNCILMEMBER COUCH: Okay.
MS. REEVES: --that clarification from.

COUNCILMEMBER COUCH: Okay.
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CHAIR BAISA: Okay.

COUNCILMEMBER COUCH: Thank you.

CHAIR BAISA: We'll call Mr. Watanabe up. Ms. Crivello, did you wanna talk to Ms. Reeves?
COUNCILMEMBER CRIVELLO: No, no.

CHAIR BAISA: Okay go ahead. We'll get Mr. Watanabe up while we take your question or
you wanna wait? Youll wait? Okay. Mr. Couch?

COUNCILMEMBER CRIVELLO: But maybe Mr. Couch can address Warren.
CHAIR BAISA: Mr. Couch?

COUNCILMEMBER COUCH: He’s up already. Yeah so...

CHAIR BAISA: Mister, your name please, so we get it on the record.

MR. WATANABE: Okay it’'s Warren Watanabe.

CHAIR BAISA: Thank you.

COUNCILMEMBER COUCH: Okay, Mr. Watanabe, in your testimony you talk about the use
of agricultural lands for this purpose is recognized in State law. Which...are you
talking 205 and where in 205 is that?

MR. WATANABE: Yes I think that’s the section that deals with agricultural land use. I think
what we’re trying to address here too is that, you know, for agriculture, you know, at
times, you know, we do get like, you know, I know on State lands they don’t get
assessed like, you know, property taxes. And I think that’s what we’re talking about.
The overall general benefit where the State implements things that will benefit
agriculture in general. And again, it deals with the land use issue. And so, you know,
I think, you know, when you talk about this kind of benefits I think, you know, for us
as farmers and ranchers it is critical because, you know, when I was farming...I'll use
myself as an example. When I was farming and I would be interested in developing,
growing a new crop, I did the research on my farm. And that research will take you at
least couple years because you have to understand what your market capacity is,
what your cost of production is, whether you will generate a profit out of that crop.
And that’s what I think a lot of people don’t understand about agriculture. You need
that time to develop a new crop. And by giving the experiment stations the ability to
do that for the whole industry really saves the farmers and ranchers a lot of time and
expense. I don’t know if that quite answers your question, but.

CHAIR BAISA: Mr. Couch?
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COUNCILMEMBER COUCH: That...it comes close. The issue is where in...but you’re saying
in 205 it recognized this activity as a bona fide agricultural activity? Okay, thank you.

CHAIR BAISA: Anybody have any more questions for Mr. Watanabe while he’s up here?
Thank you very much.

MR. WATANABE: Okay thank you.
CHAIR BAISA: Don'’t go too far if we need you again, thank you. Ms. Crivello?

COUNCILMEMBER CRIVELLO: Thank you, Chair. So I, you know, should you take into
consideration to recommend passage, I would support passage on this. You know,
first of all they’re using agricultural lands. But on a side point I'd like to ask the
Director, why is it that we don’t have or are we able to utilize ag water? We’re using
potable. Do we have...I guess we don’t have ag water. Is...can you --

CHAIR BAISA: Mr. Taylor?
COUNCILMEMBER CRIVELLO: --clear that?

MR. TAYLOR: That’s correct, Member Crivello. We...where we have non-potable water in the
County is very limited. And so the potable water system as everyone knows, is far
flung, it goes to a lot of places. So essentially when people are wanting to farm, the
only water system available much of the time is the County potable water system. If
everyone farmed along irrigation ditches or along recycled water pipes or things like
that, there would a different solution. I think one of the difficulties the Upcountry
community has with farming is that in most of the country farming is along irrigation
ditches, it’s along non-potable water transmission systems. And in our Upcountry
region a lot of the farming is here and there and the only real way to serve it is with a
pressurized system that can go to various elevations which is the potable system.

COUNCILMEMBER CRIVELLO: You know, the way I look at it...thank you for bringing this
forward because I'm sure it happens here too but I know back home we depend on
CTAHR for all of their expertise. And actually for grooming farmers, you don’t have to
go to a nonprofit to...organization to help mentor and groom farmers, CTAHR does all
of that. And I think we sort of should utilize them more in that sense, as to what they
bring.

CHAIR BAISA: Ms. Crivello, if you don’t mind I’d like to note the presence of Council Chair
Mike White. Welcome.

COUNCILMEMBER WHITE: Good morning, Chair.
CHAIR BAISA: Go ahead.

COUNCILMEMBER CRIVELLO: Not at all, thank you. So that being said, I would like to see
passage of this bill. Thank you.

-11 -



WATER RESOURCES COMMITTEE
Council of the County of Maui

February 17, 2016

CHAIR BAISA: Thank you, Ms. Crivello. You know, I can give some personal testimony. You
know, my husband’s a backyard farmer and lots of times he has to deal with issues
like what kinda seeds to plant, what do they need, what kind of fertilizer you need,
what kind of pest control you need. And that’s always available through CTAHR.
They are really helpful in many, many ways. So I think a lot of our long-time local
families know about them and I'm sure that our new farmers and we have a whole lot
of new farmers that have come to Maui are also aware of CTAHR’s capabilities. And so
I personally would like to support them. But again, this is a...this involves money.
It’s a small amount of money but I think more than the money is the fact that, you
know, we always say we wanna support ag and this is a real concrete way to support
it. Any further questions? Any more discussion? Yes, Mr. Couch?

COUNCILMEMBER COCHRAN: Oh, go ahead.

COUNCILMEMBER COUCH: I think she had her hand up first.
CHAIR BAISA: Why don’t we let Ms. Cochran go and then we’ll get...
COUNCILMEMBER COCHRAN: Or, Mr. White?

COUNCILMEMBER WHITE: No, I'm fine.

COUNCILMEMBER COCHRAN: You just got here. Oh, okay, thank you. And so, Chair, I'm
just trying to figure out if there’s a way to write this so it’s not just allowing one
particular entity. What if other people come along and wanna do, you know,
something and they’re not really producing but they’re on the research, experimental,
educational, grooming farmer level also. But they’re not called CTAHR or theyre not
part of U.H. So, you know, [ think there’s gonna be...maybe that’s the wrong word,
discrimination, but, you know, I'd like to...if were gonna do this then let’s make it
open for everyone across the board.

MR. TAYLOR: Member Cochran, that’s something we thought about. And I opened by saying
we supported this. If there were three or four or even one other that had been in the
same situation, we probably would've needed to change the language to try to catch
them too. To our knowledge, these are the only ones that fit into this category. It just
seems more practical to put their name in rather than do, define a category that it
seems historically at this point, no one else is going to be in that category. So we’re
fine with this now and if it turns out others come in, we would certainly be more than
willing to try to come up with some language that encapsulated all of them. But to
our knowledge theyre the only ones and it just seems again, more practical just to
write them an exemption rather than to try to figure out a more general definition.

COUNCILMEMBER COCHRAN: Okay. And in the U.H. testimony it does state that they’re
having financial difficulties therefore trying to get this, you know, better rate for
themselves. And they’re saying that they could be cutting out County services
because of the flat budgeting and whatever that’s going down. So again, they may not
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be even there or the only...so I'm just saying because you've got subsistence farmers
that Mr. Couch mentioned, they’re not subsidized. You know, I mean I know people
who are doing their own research, experiments and stuff growing...I'm doing that
myself. I don’t get ag water rates at my mother’s home, you know, in Lahaina. People
that work for me, they create home lotions and products that they hand, you know,
home grow their ingredients and doing experiments and stuff. So can they get ag
water rates? You know, I know this is focusing on the Kula Ag Park but I mean this
can set precedence that open the door for others to go oh wow, what about me, what
about me?

MR. TAYLOR: Actually, Member Cochran, although they have a lot at the Kula Ag Park, the
Kula Ag Park is irrigation water. And that’s already covered under the Kula Ag Park
rules. So no one has to pay potable rates if they’re using water at the Kula Ag Park.
This is for their site that isn’t in the Kula Ag Park. So as far as your other issues, if
the Council under another item wants to take up the general definition of agricultural
consumer which does include this $1,000 limit and wants to change that, you know,
the Department will be more than happy to be part of that discussion. I would note
that the Board of Water Supply independently recommended some changes to the
costs and they came up with their own bill and that has been transmitted to Budget
and Finance, Chair Hokama’s Committee for discussion. So there are ongoing issues
about what is an agricultural consumer. Obviously that’s not what’s on the agenda
today but we’ll be more than willing to be part of that discussion if the Council feels
it’s something that should be changed.

COUNCILMEMBER COCHRAN: Okay. And you said this is not on the agricultural, Kula Ag
Park site itself. Where is it exactly?

MR. TAYLOR: CTAHR has three water meters. One of them is in the Kula Ag Park itself and
that is subject to the agricultural water rates that Kula Ag Park users pay. Then they
have two others in Kula, at their site. One I believe is for their farm operations and
the other is, I think, for their office operation. That seems to be the numbers. The big
one is this 150,000 to 200,000 gallons a day usage in Kula. That is really what this is
about. It’s really about that meter. The other meter is such a small use it doesn’t
even...because the first couple tiers of general meters are the same as agricultural
meters and it doesn’t trigger the agricultural rates. So it’s really this one meter in
Kula that is using 150,000 to 200,000 gallons a day that is really what this is about.

COUNCILMEMBER COCHRAN: Which is not even in the Kula Ag Park?

MR. TAYLOR: That’s correct, it’s not in the Kula Ag Park. The one in the, their site in the
Kula Ag Park gets those.

COUNCILMEMBER COCHRAN: Right, right. Okay. I mean that even opens up the door and
sort of can bigger because of that statement that you just made.

MR. TAYLOR: I would only say that other than people in the Kula Ag Park, all agricultural
consumers all across the County on the potable water system get agricultural water
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rates. This would just create an item so that CTAHR would be considered an
agricultural consumer like the the other agricultural consumers who get agricultural
water rates.

COUNCILMEMBER COCHRAN: That aren’t doing agriculture for, as an income though?

MR. TAYLOR: That’s correct.

COUNCILMEMBER COCHRAN: Okay.

MR. TAYLOR: Well I'm sorry, I’'m sorry. I'm...the way the ordinance is written, agricultural
consumer is by definition someone who does agricultural for $1,000 or a charitable
donation of $1,000. That is the definition. So what this does is create a special
circumstances, special circumstance for CTAHR that even without the $1,000 of
income or $1,000 of charitable donation, they will essentially be an agricultural
consumer. So they would be the only ones.

COUNCILMEMBER COCHRAN: Okay.

CHAIR BAISA: Mr. Couch?

COUNCILMEMBER COCHRAN: Thanks for your explanation.

COUNCILMEMBER COUCH: Thank you.

CHAIR BAISA: Mr. Couch?

COUNCILMEMBER COUCH: Thank you, Madam Chair. And I'm not sure, maybe Mr. Chair
White would know the question but I believe we fund CTAHR to a certain extent. I
don’t know how much it is compared to what the State funds.

CHAIR BAISA: We've funded them a small grant for many years.

COUNCILMEMBER COUCH: Just about 40 or...

CHAIR BAISA: And Ms. Reeves probably can tell us.

COUNCILMEMBER COUCH: Yeah.

CHAIR BAISA: We'll get her down here again, if you don’t mind.

COUNCILMEMBER COUCH: She’s gonna get her exercise.

CHAIR BAISA: They count on us big time.

MS. REEVES: Yes, no. We really do appreciate the County’s support.
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CHAIR BAISA: Ms. Reeves, please again state your name before you talk, just for the record.

MS. REEVES: Yes. I'm sorry. This is Cindy Reeves. I am the Maui County Administrator
and we really do appreciate the support of the Council. This year the amount that we
were awarded by Council was $40,000. This coming year the Council increased that
to $100,000. Those funds are specific to programs. So those funds go to support
expanding the programs. They don’t go to support any of our operating budgets at all.
And so that’s kind of the difference between...

COUNCILMEMBER COUCH: And here I am channeling Mr. Hokama again. What is the
State...how much of your funding does the State provide?

MS. REEVES: Ninety-seven percent of our funding.

COUNCILMEMBER COUCH: Ninety-seven. So the $100,000 is 3 percent of your funding?
MS. REEVES: About that, yes.

COUNCILMEMBER COUCH: Oh wow.

MS. REEVES: Yes. So it’s very small. The State provides 97 percent and the majority of that,
about 86 percent is tied up in salaries.

COUNCILMEMBER COUCH: Okay. And as Mr. Taylor said, youre the only entity that does
something like this right now, is that correct?

MS. REEVES: That’s correct, as far as I know.

COUNCILMEMBER COUCH: Okay. That’s all I have for her but I have some questions for
Mr. Taylor.

CHAIR BAISA: Okay, Ms. Reeves. Anybody else need Ms. Reeves while she’s up there? If
you don’t mind, if you'll take a seat and kinda stay with us please, until this is done.
Thank you. Mr. Couch?

COUNCILMEMBER COUCH: So my question, I kinda agree with Ms. Cochran as far as,
maybe we should do this in all-encompassing kinda language to somebody who wants
to do a...I mean we have to figure out how to make it a research facility only because
with the news about HC&S, et cetera, and there’s gonna be openings of a lot more
potential ag lands. And somebody may want to start doing their research as a group
as well. I'm fine with passing this out right now but maybe we should come back and
take a look at some sort of thing to include somebody else that might wanna do this
as...not necessarily as an adjunct to their farming but as you heard Mr. Watanabe
say, he used to do it himself. And if CTAHR goes away I just don’t like having to go
through, you know, we’re gonna to do it for CTAHR right now and then eventually
some other time, we may do it for somebody else. Let’s try and get it all at once but...
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CHAIR BAISA: We can definitely look at that. You know, I suspect that this Council is
gonna be embroiled in a lot of legislation that is involved with farming and agriculture
in the months ahead as we go through dealing with the change in the way the island
looks right now, and I think there’ll be a lot of activity. We can handle it at that time if
you wanna make some kind of blanket or a bigger allowance. Today’s legislation of
course is targeted only at CTAHR. Chair White is trying to say something,
Ms. Crivello, then I'll get to you. I see him trying to get my attention.

COUNCILMEMBER WHITE: I think Ms. Cochran brings up a good concern but I think at the
same time that the bill before us takes care of the one issue that’s been brought to us.
And I think all of us would be comfortable that if somebody else comes to us --

CHAIR BAISA: Yes.

COUNCILMEMBER WHITE: --with a similar proposal and similar concerns, we’ll be willing to
make an exemption there. But I think if we make the language too broad, we’re gonna
have a whole lot of people jumping on and saying this is what I do, this is what I do,
this is what I do. And the Department’s gonna be left in a position of having to sort
through it all and I just don’t think that’s necessarily the right thing to do at this
point. But as things begin to develop before us, I'm open to coming back and
providing additional exemptions if it seems appropriate.

CHAIR BAISA: Warranted. Thank you very much, Chair. Ms. Crivello?

COUNCILMEMBER CRIVELLO: Going off on that, you know, I understand where Mr. Couch
is coming from and I think we need to address it at the time. And, you know, I
may...I'm gonna say I advocate for CTAHR. It’s not something that somebody just
created today. It’s been...they've been in existence --

CHAIR BAISA: From when I was a child.
COUNCILMEMBER CRIVELLO: --I would have to say for gotta be over 60 years.
CHAIR BAISA: Older.

COUNCILMEMBER CRIVELLO: Probably more. So I think too, when we are going to or when
we may consider other entities to...for us to sort of blanket them into this kind of
ordinance is we've gotta check on its credibility, you know. We talk about HC&S going
through its transition and in the conversation with trying to find resolves for what’s
the next step, there’s still conversation about ag. We’d like to say we support ag and
CTAHR is the seed for ag, you know, I think that’s what we need to remember. And
should others pop up like they’re doing now, then we need to be sure we do our due
diligence as to how credible they are in providing the kind of service that farmers need.
Especially if we're looking to new crops that’s been talked about and resolutions that
we've passed through. We’re gonna need some sort of guidance with research and
what have you. So I strongly advocate because personally we actually utilize CTAHR
and I would think the Maui farmers also utilize CTAHR to its fullest. Thank you.
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CHAIR BAISA: Thank you, Ms. Crivello. Members, any further discussion? Ms. Cochran?

COUNCILMEMBER COCHRAN: Chair, for Director I guess, what is the...showing the
organization’s annual agricultural charitable donations. What does that mean
exactly? So the organization, they have donors to their organization of at least $1,000
will qualify them also?

CHAIR BAISA: Mr. Taylor?

MR. TAYLOR: I believe that refers to a charitable organization that gives $1,000 of food
away. So let’s say I started a charity and I give food to needy people. If that has a
value of $1,000 it’s meant for someone like, an organization like that. Not what they
receive but they give away product --

COUNCILMEMBER COCHRAN: What they produce to give.

MR. TAYLOR: --of equal value to $1,000.

COUNCILMEMBER COCHRAN: Okay what they produce and then give --
MR. TAYLOR: Right.

COUNCILMEMBER COCHRAN: --out --

MR. TAYLOR: Yes.

COUNCILMEMBER COCHRAN: --from that organization?

MR. TAYLOR: And, Madam Chair, I've asked Mr. Meyer, our Deputy Director, to come down.
He sees every single one of these. And he may be able to give some insight into is
there anything else that even comes close to this? Because he sees every one of these
applications. And I thought it might help to hear from him, his thoughts about
whether or not this is likely to be a growing problem or whether or not this is sort of
just a single item.

CHAIR BAISA: Okay. Mr. Meyer?

MR. MEYER: Thank you, Madam Chair. Paul Meyer, Deputy. Ladies and gentlemen, we've
been, I've been processing these ag applications every year for what, five years now.
And this is the only organization of its type that conducts ag research on an official
State and University of Hawaii sponsored basis. And it is true they had an ag rate
authorization going back into time. But when we looked at the ordinance the
only...they didn’t meet the qualifications. And that’s the reason as the Director says,
that we feel that an exception should be made and they should be called out as an
exception by name. But this is the only one we know of. The reason for this of course
is that most agriculture is conducted here on Maui with untreated surface water at a
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